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Wholesale Tax: | was involved in a dispute between the City of Nome and it’s Electric

Utility. The City wanted to apply a sales tax to the purchase of fuel for the power plant and
already taxed the retail product, the electric power. | considered it double dipping to the
customer and | believe the City dropped the issue. Perhaps the City attorney could see if there
is legal precedent. | don’t see how a wholesale tax could not be seen as tax doubling.

Sales Tax Waiver for Senior Citizens: | think the larger and larger number of senior citizens are
transferring tax burden to the younger and, for the most part, poorer citizens of the
community. | believe sales tax is a very democratic tax method since it is in effect, a
consumption tax. Those who spend less, pay less. Those who spend more, pay more. It also
picks up all the travelers, the tourists, the transient boats and crew etc., who certainly impact
the cost of public services. |1 am 69 years old and have never applied for the waiver because as |
read it, if you are gainfully employed you cannot. | also do not think it fair a person that makes
as much money as | do to avoid the tax which pays for so many services | enjoy.

Property Tax: The senior citizen waiver of a certain amount of the property value, $150,000 |
believe, is intended to prevent a long term citizen of the community being forced out of their
home because the housing value rose and the taxes increased while their income fell as they

aged. The intent is to give a waiver for what would be the cost of a modest home, and | think
that is a reasonable thing. The $150,000 does not seem high enough right now.

As to waivers for non profits and religious organizations, | do not support waivers. | have seen
extensive abuse of this waiver process in churches involved in land speculation and other
business activities. Perhaps the waiver is careful of what it allows, which should certainly be no
more than the land the primary building sits on.



