Marijuana Advisory Committee Minutes
Monday, January 18, 2016 7:00pm
Sealing Cove Business Center
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Committee Members:

Levi Albertson, Andrew Hames, Joseph D’Arienzo,
Pamela Ash, Darrell Windsor, Steven Eisenbeisz,
Bob Potrzuski, Jay Stelzenmuller, Linday Evans

CALL TO ORDER
Chair Albertson called the meeting to order at approximately 7:05pm.

ROLL CALL

Present: Levi Albertson, Joseph D’Arienzo, Andrew Hames, Pamela Ash, Darrell Windsor,
Steven Eisenbeisz, Bob Potrzuski, Jay Stelzenmuller, Lindsay Evans

Staff: Municipal Attorney Robin Koutchak, Paralegal Reuben Yerkes

AGENDA CHANGES:
Chair Albertson recommended hearing wastewater presentation first.

APPROVAL OF MINUTES: M - Hames / S - Ash, motion passed unanimously

PERSONS TO BE HEARD/CORRESPONDENCE:
Aaron Bean asked if the resolution on the agenda was going to be forwarded to the
Assembly at the present meeting.

REPORTS:
City Attorney Koutchak mentioned the letter and resolution regarding the buffer zone that
was forwarded to Harriet Milks at Department of Law.

NEW BUSINESS:

City Wastewater Department Presentation

Deputy Wastewater Treatment Superintendent Shilo Williams stated that Sitka
wastewater is regulated by the EPA as opposed to the State. She stated that pretreatment
may be required of commercial and industrial facilities to remove harmful pollutants
before being discharged to a sewer system. She added that primary treatment is
mechanical, secondary treatment is biological, and that tertiary treatment is a
sophisticated technology to further remove contaminants. She added that tertiary
treatment is a more expensive process, and is not always used. She stated that when
someone is applying for a permit to grow marijuana, it would be good to determine what
type of growing they plan on doing, hydroponic or not. She added that currently
hydroponic operations for basic food stuffs are likely happening in Sitka, yet there is no
apparent impact on the wastewater process.

Windsor asked if our storm drains are separate from wastewater intakes. Deputy
Wastewater Treatment Superintendent Williams stated that they are separate, but in large
storm events, water has a way of getting into places it shouldn’t.
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D’Arienzo stated that if we consider how many treat their lawns with various chemicals, it
is likely that any increase from marijuana will be insignificant. Hames asked how they go
about tracing the source of a given increase in a pollutant. Deputy Wastewater Treatment
Superintendent Williams said that the first thing they do is increase monitoring. She added
that they look at the types of industries that exist and potentially require samples of runoff.

Eisenbeisz asked about the potential impact of a large nitrogen influx. Deputy Wastewater
Treatment Superintendent Williams stated that because Sitka doesn’t have a biological
stage to treatment, it was largely a moot point. Eisenbeisz stated that Oregon is requiring
all growers to dilute their water before discharging into drains. Deputy Wastewater
Treatment Superintendent Williams stated that such a requirement is likely contingent on
where they are discharging.

Chair Albertson asked if Williams’s colleagues in Colorado knew that they had grow-
operations in their municipalities. Deputy Wastewater Treatment Superintendent
Williams responded that while she didn’t ask that question explicitly, none of the locations
she called stated that the operations in their locations were a problem. Chair Albertson
asked about the current procedure for requiring water meters. Deputy Wastewater
Treatment Superintendent Williams stated that there are currently about 30 accounts
throughout town, most of which are seafood processors. She continued that if it is
anticipated that someone is going to be using a lot of water it may make sense, for
conservation efforts. Eisenbeisz stated that the requirements that determine the need for
a water meter is stated in City code. Windsor asked if there were sewer lines that go to
Gary Paxton Industrial Park (GPIP). Deputy Wastewater Treatment Superintendent
Williams stated that yes there were. Evans asked what would need to happen to motivate
them to require a sampling. Deputy Wastewater Treatment Superintendent Williams said
that it would have to be something that resulted in abnormal results in their testing.

Eisenbeisz recommended that in the MAC final report, no action is necessary, but
wastewater will continue to monitor. The Committee agreed.

UNFINISHED BUSINESS:

Medicinal/non-psychoactive marijuana use

Chair Alberstson pointed out that the State of Alaska does not distinguish between
recreational and medicinal uses of marijuana. Ash pointed out that in Colorado a consumer
with a medical card can get medicinal marijuana much cheaper. She hoped that would be
the case in Alaska as well. Potrzuski stated that a majority of the people who talk to him
from the public, ask about medicinal use. He felt that the medicinal use topic was very
important to many people. Hames asked how Colorado can afford to charge less for
medicinal use marijuana. Stelzenmuller pointed out that they don’t levy taxes on the
medicinal product. D’Arienzo pointed out that the tetrahydrocannabinol (THC) is often
lower in the medicinal products as well.

Evans pointed out that unlike THC, Cannabidiol (CBD) does not produce a high. Chair
Albertson stated that he felt there was a place for medicinal marijuana. His concern was
that any tax break would contradict State taxation policy. He stated that by offering a
medicinal discount, a seller is in effect stating something has medicinal properties and
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would therefore be in contradiction to State law.

D’Arienzo asked if the municipality could provide some kind of incentive to a grower, to
make medicinal strains more available. Potrzuski asked if the Committee could ask the
State to waive the taxation of marijuana for medicinal use. Chair Albertson asked staff to
request if the ABC board would consider a municipal tax break in contradiction of State law.

D’Arienzo asked with regard to hemp, that an individual should be able to grow as much
hemp as one wants. He added that hemp is illegal at the federal level currently.

Chair Albertson stated that he felt that there was no need to make any recommendations to
the Assembly regarding medicinal use marijuana.

Discuss of State Marijuana Excise Tax Revenue Sharing Resolution

Ash stated that she felt that it was undesirable to add to the taxation of marijuana
businesses already levied by the State. Hames stated that he felt that the resolution in
question was one of the only ways for some of the money to come back to the community
without adding additional taxation. Chair Albertson stated that he hoped that additional
municipalities would join in with the intent of the resolution.

Eisenbeisz recommended the removal of “$50 per ounce” from the title. Hames stated that
keeping the words “produced by cultivators” in the title helped keep the resolution focused.

M - Windsor / S - D’Arienzo, motion to pass resolution to Assembly for consideration
with removal of language “$50 Per Ounce” from the title.

Public Comment: None

Motion passed, 8 yea, 1 nea.

Stop: 7:57
Start: 8:07

IX.

PERSONS TO BE HEARD:

Eisenbeisz stated that a February 24 sunset may be too early, and that he may be looking
for a sponsor to extend the sunset date. Windsor stated that he felt that the Committee
should focus on getting its work done by February 24. Chair Albertson stated that the
designation of a permanent local regulatory authority was still necessary.

Potrzuski stated that the Committee needs to get recommendations to the Assembly by
February 24. He agreed that a permanent local regulatory authority needed to be
established. D’Arienzo stated that February 24 was when people can start to apply for
licensing and that he felt that the Committee should have a local regulatory authority by
then.

Chair Albertson stated that he didn’t feel that the future local regulatory authority needed
to continue as the Advisory Committee. He continued that he felt it made sense to get the
extension so that the option exists.

Hames stated that there were five more meetings before the February 24 sunset. He stated
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that he preferred to continue to meet weekly and get done by that deadline.

Eisenbeisz stated that in the final report the Committee should point out any issues that
were unresolved and that certain members can continue to meet to address them, if
desired. D’Arienzo stated that he agreed with Eisenbeisz regarding adding language to the
final report. Potrzuski felt that it was too soon for him to state if he felt that an extension
would be necessary.

Chair Albertson stated that the Committee should begin the discussion of what the local
regulatory authority should be. Eisenbeisz stated that the zoning issue was the most
pressing topic. Potrzuski agreed.

Stelzenmuller stated that he didn’t agree with multiple servings being available in a single
packaged product, and that he would like to discuss this at a future meeting. He added that
he felt that there needs to be more education on the debilitating nature of marijuana
consumption for children.

ADJOURNMENT:

A. Agenda items for next meeting.
Presentation by City Electric Department
Hear from City Planning and Zoning Department

B. Set next meeting date.
Monday, January 25 at 7PM.

M - Windsor / S - Potrzuski, moved to adjourn at approximately 9:09pm. Motion
carried unanimously.

Attest:
Reuben Yerkes, Paralegal
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