City and Borough
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April 27, 2007



How Is the Fish Box Tax
reported?

« Sitka General Code 4.09.010(C)

states that “This
collected by who
fish and/or seafo

tax shall be ...
ever packages the
od caught or taken

by the fish charter customer.”

This means that the “processor” or
whoever packages the fish and/or
seafood must remit the tax to the
City and Borough of Sitka even if
the Charter business collects it on
behalf of the processor or chooses

to pay it on beha
customers. The
must pass all col

f of their
Charter business
ected tax on to the

“processor” to remit to the City and

Borough of Sitka



Case Scenario 1

e Charter business offers an all
Inclusive package that includes
packaging for two (2) fifty pound
(50 Ib.) fish boxes. The Charter
business does it’'s own packaging.
The customer catches fish and/or
seafood and takes home two (2)
fish boxes.

The Charter business would show on
It's own business sales tax return 2
fish boxes and remit $20.00 in fish

box tax.



CITY AND BOROUGH OF 5ITEA

IS0 LESCORN ST - SITHA . AE a5 G007 147.] B46
QUARTEELY SALES & TEANSIENT ROOM TAX EETURN

See reverss anle fie lmdructioes nd e lies

Check Berw §f no buaineer acirelly dhir penind. Sipe, Dade,

and ruiure farm on fee do avaid b (i ity Chaserler endeng A0
_¢'|"'\._'."|' ] CEJI..'F“E':
R i I

SAMPLE Charter/Processor Business |;-

= HIF: Ssid oi prmmansats e Faaie

[T S C I Py - e § T T

Cietsdear | - hibame® 3] Hymil | - Heplember 30 Trarmiz=l
Salea T Ralea T Pz Tax
1. GROSS RECEIFTS EROCLIDEND TAK) Sy [ &3 o
A Bnlen  Barviod. e e oo -
B Fandsl Loy iermi...... . B, o
. Ry lgar thon 30 doer. ..
I TOTAL ClROSE RECETNTR
A LEES EVERFTION:
A FhRalerak
8 Cwindr mymipalisy
. Semur cizeny wish CAY exempiion ol _
0. Clovwrraaml agesoier
. Covernmen mugporiod eoemat agenci.. ..
F. Saler cver the farable Loy 3110080
. {ikwr cremptionr -sitsch fin-
4. TOTALEXEMPTIONS i i i i i i
. ] X % 0
2 containers x 7 o )
$10.00 each
. mrr x JREE0 saler b
listed here for a
total of $2000 pe ol columa: & Lice T) S
. k - . i
fish box tax  |uime S —
reported here E’ R
beaed exs bz paais recened apd credie: so sccouce) 5
AL Larr dweonet 346 of Low & i j

| e # iy rvardly pay e s v i - e 3100

12, Add: Bezaley: (3% per manth or part thereal io 5% - o back far siesmesd
1L Add: Intwresi: {11% of delmqrearinr par semam)
12, Ameu dos from previzo: reUrEL .o ettt apen et
13 TOTAL AMOUNT DUE WITH RET U RN e L

I dhoclwra, wab{eci 1o ponaliby proscribed by ordinesce, (bal i retern
finclmiling Bay 5l bemap | kit B n e e o by e ind 3 ik Bam el ey
Fud g Enesrledge i § o, carred a6l com plal reiern

[ BT FIE]
[T a T

Fricss i e,

Fiad el Haias

Dme e phas B
- (&1 Ll plridee




Case Scenario 2

o Charter business offers an all inclusive
package for 2 days/3 nights for $2,080.00
that includes packaging for two (2) fifty
pound (50 Ib.) fish boxes. The fish and/or
seafood that is caught by the customer is
delivered to a local processor where it is
packaged and two (2) fish boxes are
delivered to the airport for the customer
to take home.

The Charter business would continue to
deduct the tax out of his gross sales
however would pay the tax for 2 fish
boxes ($20.00) to the processor who
would reflect it on the processor’s tax
return as the processor is the one who
packaged the fish.
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Questions

 What if the customer only catches
enough fish and/or seafood to take
home one (1) box of fish but was
allotted two (2) in the package?

The Charter business would need to
refund to his customer that amount
of tax that wasn’t charged if it had
not already been paid to the
processor and remitted to the City
and Borough of Sitka. If the
Charter business had already paid
the tax to the processor who would
have already remitted it to the City
and Borough of Sitka, the customer
would need to submit a request for
refund of fish box tax paid to the
City and Borough of Sitka.




Case Scenario 3

« Charter business offers an all inclusive package
for 2 days/3 nights for $2,080.00 that includes
packaging for two (2) fifty pound (50 Ib.) fish
boxes. The fish and/or seafood that is caught by
the customer is delivered to a local processor
where it is packaged and three (3) fifty pound (50
Ib) fish boxes and one (1) three pound (3 Ib)
snack pack are delivered to the airport for the
customer to take home.

The Charter business would continue to deduct the
tax out of his gross sales however would pay the
tax for 2 fish boxes ($20.00) to the processor who
would reflect it on the processor’s tax return as
the processor is the one who packaged the fish
and/or seafood. The processor would need to
collect an additional $20.00 worth of fish box tax
from the charter customer as well as any
additional costs (processing, packaging, sales tax,
etc.) that may be associated with the extra boxes
upon delivery of the packages.
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Case Scenario 4

e Charter business offers a day
charter for $300.00 plus sales tax
for a total of $318.00 and the
customer takes the fish and/or
seafood off the boat in 1 cooler and
1 garbage bag without a direct
delivery to a processor.

The Charter business will collect the
fish box tax in the amount of $20.00
from the customer based upon the
number of containers or “fish
boxes” that contain fish and/or
seafood removed from his boat and
remit this tax on the charter
business’s tax return.
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Additional Information

e The processor will need to know whether
the fish and/or seafood were caught on a
charter boat or not and then if the fish box
tax has already been paid to the day
charter operator or isn’t charged because
fish and/or seafood was caught by a non-
paying charter guest (proof of payment
would need to be documented). The
processor will need to keep detailed
records of all fish boxes packaged
whether subject to fish box tax or not.

« Atthe end of the season, the charter
operators and/or processors may be
required to provide documentation to
reconcile this fish box tax to the City and
Borough of Sitka.



Questions



Presented by:

Brenda Calkins, Tax Auditor
City and Borough of Sitka
(907)747-1853



